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Applicability: 
 

All rate schedules for electric service are subject to a Transmission Cost 
Adjustment (“TCA”) rider to reflect the ongoing capital costs associated with 
transmission investment that are not being recovered through the Company’s base 
rates. The TCA amount will be subject to annual changes to be effective on 
January 1 of each year. The TCA to be applied to each rate schedule is as set 
forth on Sheet No.101. 
 

 
 
 
 
 
 

Definitions: Over/Under Recovery Amount – The Over/Under Recovery Amount is the balance, 
positive or negative, of TCA revenues received less the Transmission Cost 
intended to be recovered each year through the rider.  
 
True-Up Amount – The True-Up Amount is equal to the difference, positive or 
negative, between the Transmission Cost, calculated based on the projected year-
end net transmission plant and transmission CWIP balances, and the 
Transmission Cost calculated based on the actual year-end net transmission plant 
and transmission CWIP balances. 
 
TCA Qualified Projects – Capital costs associated with transmission investment 
that results in a net increase in transmission capacity. 
 
Transmission Cost – For the purpose of this tariff, the Transmission Cost is defined 
as (1) a return, equal to the Company’s weighted average cost of capital, on the 
projected increase in the retail jurisdictional portion of the thirteen month average 
net transmission plant of TCA Qualified Projects for the thirteen months 
immediately preceding the year in which the TCA will be in effect; (2) the plant-
related ownership costs associated with such incremental transmission 
investment, including depreciation, accumulated deferred income taxes, income 
taxes and pre-funded AFUDC, and (3) a return, equal to the Company’s weighted 
average cost of capital, on the projected year-end transmission construction work 
in progress (“CWIP”) balance of TCA Qualified Projects that is not being recovered 
through base rates. For purposes of calculating the Transmission Cost to be 
recovered through the TCA that will go into effect on January 1 each year, the 
Company shall calculate the incremental increase in net transmission plant in 
service from January 1, 2016 through December 31, 2022 and the incremental 
increase in net transmission plant of TCA Qualified Projects in service from 
January 1, 2023 and the day prior to the Tariff effective date to be determined as 
set forth under (1) above. 
 
Transmission Cost Adjustment - The Transmission Cost Adjustment is equal to the 
Transmission Cost, plus, beginning with the second year of the rider, the True-Up 
Amount and, beginning with the third year of the rider, the Over/Under Recovery 
Amount, charged on a dollar per kilowatt-hour basis for all tariff schedules. 
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Transmission Cost Adjustment Data 
 

Recovery Period January 1, 2023 2024 – December 31, 20232024 
 2022 9/11/23-

12/31/23 
 

Total T 
T 

A. Projected increase in net transmission plant – December 
31, 2023 (Thirteen Month Average) 

 

$59,520,219 $14,682,259  
 

$74,202,478
125,204,692 

T 
I 

B.  Projected Construction Work In Progress Balance At 
December 31, 2023 

 

$43,767,369 $4,831,822 $48,599,191
11,868,519 

T
/I 

C.  Weighted Average Cost of Capital  
 

6.82%  6.787.03% I 

D.  Return on Transmission Plant and Transmission CWIP [ (A 
+ B) X C] 
 

$7,044,213 $1,281,740 $8,325,9539
,636,247 

I 

E.  True-Up 
 

$(300,110) $266,313 $(33,797)0 R 

F.  Required Earnings (D + E) $6,744,104 $1,548,053 $8,292,1579
,636,247 

I 

G.  Income Tax Expense $1,615,434 $357,778 $1,973,2122
,220,606  

I 

     
H.  Ownership Costs Associated With Incremental Investment 
 

$1,172,753  $265,197 $1,437,9502
,341,602 

 

I 

I. Adjustment for (Over)/Under Recovery 
For Recovery Period January 1, 2022 through December 
31, 2022 

 

$432,843 $(52,055) $380,78867
9,682 

 

T
/I 

J.   Interest charge on Over recovery 
 

$ 0 $0 $0  

K.  Revenue Requirement (F + G + H + I + J) $9,965,134 $2,118,972 $12,084,106
14,878,136  

I 

L.   2023 Sales Forecast – kWh’s (January 1, 2024 to 
December 31, 2024) 

1,964,675,230 564,317,130 1,788,177,7
60 

T
/
R 

M.  TCA Rider (K / L) 
 

$0.005072 per 
kWh 

$0.003755 
per kWh 

$0.008827 
008320 per 

kWh 

 
I 

 


